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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Directors 
Centro de la Familia de Utah 
Salt Lake City, Utah 
 
We have audited the accompanying financial statements of Centro de la Familia de Utah, (the 
Organization), which comprise the statement of financial position as June 30, 2019, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

 

 



 

Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Centro de la Familia de Utah as of June 30, 2019, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole.  The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirement, Cost Principles, and 
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a 
required part of the financial statements.  Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements.  The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements, or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America.  In our 
opinion, the information is fairly stated in all material respects, in relation to the financial statements 
as a whole.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 
17, 2019, on our consideration of the Organization’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, 
and other matters.  The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Centro de la Familia de Utah’s internal control over financial 
reporting on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Centro de la Familia de Utah’s internal control over 
financial reporting and compliance.  
 
 
 
 
Karren, Hendrix, Stagg, Allen & Company 
Salt Lake City, Utah 
September 17, 2019



CENTRO DE LA FAMILIA DE UTAH

Statement of Financial Position
June 30, 2019

ASSETS

CURRENT ASSETS
Cash equivalents 205,521          
Accounts receivable

Government contracts 418,450          
Other 17,111            

Prepaid expenses 71,053            
Restricted cash 258,373          

Total current assets 970,508          

NONCURRENT ASSETS
Library collection 28,335            
Property and equipment, net 3,355,263       

Total noncurrent assets 3,383,598       

Total assets 4,354,106          

LIABILITIES AND NET ASSETS

LIABILITIES
Current liabilities
   Accounts payable 159,280             

Accrued payroll and other expenses 266,498             
Current portion notes payable 46,515            

Total current liabilities 472,293             

Long -term liabilities
Accrued vacation 133,908             
Notes payable 135,902             

Total long-term liabilities 269,810             

Total liabilities 742,103             

NET ASSETS
Without donor restrictions

Designated for fixed assets 3,201,181       
Designated for library 28,335            
Undesignated 124,114          

With donor restrictions 258,373          

Total net assets 3,612,003          

Total liabilities and net assets 4,354,106          

The notes to the financial statements are an integral part of this statement.
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CENTRO DE LA FAMILIA DE UTAH

Statement of Activities
For the Year Ended June 30, 2019

Without Donor With Donor
Restrictions Restrictions Total

Public support and revenue
Public support   

In-kind support 88,118$       -$                 88,118$       
Other contributions 22,984         -                   22,984         

Total public support 111,102       -                   111,102       

Revenue
Government contracts 10,639,986  10,639,986  
Grants -                   -                   -                   
Other income 8,279           -                   8,279           

Total revenue 10,648,265  -                   10,648,265  

Net assets released from restrictions 6,195           (6,195)          -                   

Total public support and revenue 10,765,562  (6,195)          10,759,367  

Expenses
Program expenses

Migrant Head Start (MHSP) 5,426,925    -                   5,426,925    
Region 8 Head Start 1,825,176    -                   1,825,176    
Child Care Partnership (CCP) 1,526,286    -                   1,526,286    
Other programs 598,154       -                   598,154       

Total program expenses 9,376,541    -                   9,376,541    

Support expenses
General and administrative 807,141       -                   807,141       

Total expenses 10,183,682  -                   10,183,682  

Change in net assets 581,880       (6,195)          575,685       

Net assets, beginning of year 2,771,750    264,568       3,036,318    

Net assets, end of year 3,353,630$  258,373$     3,612,003$  

The notes to the financial statements are an integral part of this statement.
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CENTRO DE LA FAMILIA DE UTAH

Statement of Functional Expenses
For the Year Ended June 30, 2019

Support Expenses

Migrant Region 8 Child Care Other Total Program General and
Head Start Head Start Partnership Programs Expenses Administrative Total

Salaries 3,063,945$  931,830$     689,531$     381,507$     5,066,813$  465,057$     5,531,870$      
Benefits 717,292       218,775       116,347       94,307         1,146,721    92,379         1,239,100        

Total salaries and benefits 3,781,237    1,150,605    805,878       475,814       6,213,534    557,436       6,770,970        

Accounting 109               41                 35                 3                   188               29,500         29,688             
Advertising 528               406               68                 1,445            2,447            -                    2,447               
Client costs -                    -                    364,157       21,870         386,027       -                    386,027           
Communications 53,709         19,576         6,379            1,202            80,866         12,886         93,752             
Consultant/professional services 53,942         14,475         19,666         214               88,297         41,899         130,196           
Data processing 45,669         14,661         21,291         974               82,595         96,722         179,317           
Dues, licenses, and subscriptions 21,243         7,602            5,744            716               35,305         584               35,889             
Equipment, fuel, and repair 345,715       75,436         21,382         40,723         483,256       10,536         493,792           
Food and related costs 233,837       82,721         -                    -                    316,558       -                    316,558           
Health costs 5,936            1,075            62                 38                 7,111            -                    7,111               
Insurance 35,656         16,288         9,473            3,485            64,902         4,342            69,244             
Interest and bank charges 8,615            2,426            415               257               11,713         1,002            12,715             
Leasehold improvements -                    -                    -                    -                    -                    -                    -                       
Maintenance-facilities 147,025       28,071         8,675            1,031            184,802       184,802           
Meetings 28,551         8,112            5,963            1,186            43,812         61                 43,873             
Miscellaneous 719               324               2,680            3,723            3,723               
Occupancy 125,901       227,429       107,434       2,738            463,502       42,832         506,334           
Postage and freight 1,481            313               234               16                 2,044            2,044               
Printing and copying 1,060            389               145               10                 1,604            1,604               
Supplies 169,382       49,797         36,253         29,053         284,485       5,729            290,214           
Training and conferences 47,370         14,507         17,458         420               79,755         79,755             
Travel 38,130         9,319            13,654         3,226            64,329         3,572            67,901             
Utilities 56,838         23,518         15,288         11,035         106,679       40                 106,719           

-                    -                       
Total operating expenses 1,421,416    596,486       653,776       122,322       2,794,000    249,705       3,043,705        

Depreciation 224,272       78,085         66,632         18                 369,007       -                    369,007           

Total expenses 5,426,925$  1,825,176$  1,526,286$  598,154$     9,376,541$  807,141$     10,183,682$    

Program Expenses

The notes to the financial statements are an integral part of this statement.
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CENTRO DE LA FAMILIA DE UTAH

Statement of Cash Flows

For the Year Ended June 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 575,685$           

Adjustments to reconcile net cash from operating activities

Depreciation 369,008             

Changes in current assets and current liabilities

Accounts receivable 121,908             

Prepaid expenses (10,460)              

Accounts payable 9,403                 

Accrued payroll and other expenses 44,003               

Net cash from operating activities 1,109,547          

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of equipment and leasehold improvements (928,833)            

Total cash flows for investing activities (928,833)            

Cash flows from financing activities

Principle payments of long-term debt (50,235)              

Total cash flows for financing activities (50,235)              

Net change in cash equivalents and restricted cash 130,479             

CASH EQUIVALENTS AND RESTRICTED CASH, BEGINNING OF YEAR 333,415             

CASH EQUIVALENTS AND RESTRICTED CASH, END OF YEAR 463,894$           

RECONCILIATION OF CASH EQUIVALENTS AND RESTRICTED CASH

Cash equivalents 205,521$           

Restricted cash 258,373             

Total cash equivalents and restricted cash 463,894$           

Income taxes paid -$                   

Interest paid 12,713               

NONCASH INVESTING AND FINANCING ACTIVITIES

Assets purchased with note payable 86,355$             

The notes to the financial statements are an integral part of this statement.
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CENTRO DE LA FAMILIA DE UTAH                              
 
Notes to the Financial Statements 
For the Year Ended June 30, 2019 
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1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Organization 
Centro de la Familia de Utah (the Organization) is a not-for-profit organization established in 1975 
to strengthen the Hispanic family by promoting self-sufficiency.  It is dedicated to empowering 
parents throughout the State of Utah to be invested in their children’s education.  It accomplishes 
this by working with the entire family as a unit.  Trained staff teach skills to youth and their family 
members who need help. 
 
The Organization is governed by an independent, volunteer Board of Directors who oversee the 
Organization’s operations.  Revenue to support the Organization is primarily received from 
federal and state grants. 
 
The accompanying financial statements have been prepared in accordance with standards for 
not-for-profit organizations adopted by the American Institute of Certified Public Accountants.  
They are stated on the accrual basis of accounting whereby expense is recorded when incurred, 
donations are recorded when notice is received, and grant revenue is recorded when earned. 
 
Financial Statement Presentation 
 
The Organization reports information regarding its financial position and activities according to 
two classes of net assets; with donor restrictions and without donor restrictions net assets.  The 
Organization has designated nets assets as part of the category of net assets without donor 
restrictions.   
 
Cash Equivalents and Restricted Cash 
 
For purposes of the statement of cash flows, the Organization considers all highly liquid debt 
instruments purchased with an original maturity of three months or less to be cash equivalents.  
In addition, management also considers money market funds to be cash equivalents.  Restricted 
cash is restricted by an awarding agency. 
 
Receivables and Credit Policies 
 
Accounts receivable consist primarily of amounts due under government contracts. The 
Organization determines the allowance for uncollectible accounts receivable based on historical 
experience, an assessment of economic conditions, and a review of subsequent collections.  
Accounts receivable are written off when deemed uncollectible.  As of June 30, 2019, the 
Organization determined that all accounts receivable are collectible, and no allowance was 
recorded. 
 
Financial instruments and Credit Risk 
 
The Organization maintains its cash in bank deposit accounts at high credit quality financial 
institutions.  The balances, at times, may exceed federally insured limits.  At June 30, 2019, the 
Organization had no deposits with financial institutions that were not covered by FDIC insurance.  
Credit risk associated with government contracts receivable is considered to be limited due to 
high historical collection rates and because substantial portions of the outstanding amounts are 
due from governmental agencies supportive of the Organization’s mission. 
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Property and Equipment 
 
Property and equipment are recorded on the basis of cost for purchased assets or fair value at 
the date of donation for donated assets.  The Organization, as required by its grants, capitalizes 
all expenditures in excess of $5,000.  Depreciation is recorded using the straight-line method with 
asset lives ranging from 2 to 19 years.  When assets are sold or otherwise disposed of, the cost 
and related depreciation or amortization are removed from the accounts, and any remaining gain 
or loss is included in the statement of activities.  Costs of maintenance and repairs that do not 
improve or extend the useful lives of the respective assets are expensed currently. 
 
The majority of the Organization’s property and equipment was acquired with federal awards. 
Although the Organization holds title to the property and equipment, federal guidelines dictate 
that the property and equipment be used in the program for which it was acquired.  When such 
property or equipment is sold or is no longer needed in a program, the federal awarding agency 
has a right to its share of the proceeds on the sale and/or provides instructions on the deposition 
of such assets. 
 
The carrying values of property and equipment are reviewed for impairment whenever events or 
circumstances indicate that the carrying value of an asset may not be recoverable from the 
estimated future cash flows expected to result from its use and eventual disposition.  When 
considered impaired, the impairment loss is recognized to the extent carrying value exceeds the 
fair value of the asset.  There were no indicators of asset impairment during the year ended June 
30, 2019. 
 
Library Collection 
 
The library collection consists of donated or purchased books.  Accessions of these collection 
items are capitalized at cost, if the items were purchased; or at their appraised or fair value on the 
accession date, if the items were contributed.  Gains or losses from deaccessions of these items 
are reflected on the statement of activities as changes in the appropriate net asset classes, 
depending on the existence and type of donor-imposed restrictions. 
 
Contributions and Net Assets 
 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently 
restricted support depending on the existence and/or nature of any donor restrictions.   
 
Assets with donor restrictions - Net assets are required to be reported as assets with 
restrictions and net assets without restrictions.  Net assets with restrictions are reclassified to 
assets without restrictions upon expiration of the time restriction or appropriate use of the assets.  
However, net assets with restrictions received during the reporting year and expended in 
accordance with the donor’s restrictions during the same year, are recorded as net assets without 
restrictions.  Net assets with restrictions at June 30, 2019, represent donor-designated revenue 
that had not yet been expended for its intended purpose, and money set aside for compensated 
absences required by grant agreements. 
 
Net assets without restrictions - All contributions are considered to be available for unrestricted 
use unless specifically restricted by the donor.  Donated materials and equipment are reflected as 
contributions at their estimated fair values at date of receipt.  The government contracts are 
received on a reimbursement basis.  All restrictions placed on the money are met when the 
money is spent and the receivable is recognized.  The Organization has, therefore, elected to 
record the revenue from the government contracts as net assets without restrictions.   Within the 
unrestricted net assets are designated assets.  These designations are for fixed assets less loans 
on fixed assets and library collection.  
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Revenue and Revenue Recognition 
 
Revenue is recognized when earned.  Payments under cost-reimbursable contracts received in 
advance are deferred to the applicable period in which the related services are performed or 
expenditures are incurred, respectively.  Contributions are recognized when cash, securities, or 
other assets, an unconditional promise to give, or notification of a beneficial interest is received. 
 
In-Kind Support 
 
The Organization receives donations from a variety of sources for services and products in the 
furtherance of its objectives.  The in-kind support consists principally of discounts on shipments of 
food and non-food products, and other services provided to the Organization; primarily medical 
and teaching services, and discounts on major purchases such as equipment and building 
materials. 
 
The Organization recognized the following types of in-kind support for the year ended June 30, 
2019: 
 

Other   
Programs

and Support
Migrant Region 8 CCP Services Total

Contributed services
Other services -$                -$                32,566$         -$                32,566$         

Total contributed services -                  -                  32,566          -                  32,566          

Material and supplies
Accounting services 8,981           3,372           2,898            -                  15,251          
Buses and transportation 26,148         -                  -                    -                  26,148          
Software 2,356           884              960               -                  4,200            
Supplies 6,290           256              -                    -                  6,546            

Other 725              -                  2,682            -                  3,407            

Total materials and supplies 44,500         4,512           6,540            -                  55,552          

Total 44,500$       4,512$         39,106$         -$                88,118$         

Head Start Programs

Head Start programs are required to provide matching non-federal funds for the operation of 
programs.  This match applies to regular Head Start and Early Head Start funds.  Non-federal 
shares include donated cash and in-kind contributions.  The Organization received substantial 
assistance from volunteers who donate amounts of their time to our program services; however, 
the financial statements do not reflect the value of these contributions services because they do 
not meet the recognition, criteria prescribed by the general accounting principles.  For the year 
ended June 30, 2019, the monetary value (unaudited) of the educational activities in the homes, 
which falls into this category, was 2,089,161.41 based upon 113,665 hours valued at $18.38 per 
hour.  The volunteer activity in the centers and classrooms was $106,940.41 based upon 6,470 
hours valued at $16.53.  Volunteer professional time varies per hour and totals $22,385.32.  
Category other includes mileage paid and meeting time totals of $5,595.35.  Total volunteer 
activities for the fiscal year was $2,224,082.49.    
 
Program Services 
 
Support and program services provided by the Organization are as follows: 
 
Migrant Head Start Program (the MHSP) – the MHSP program operates facilities in Providence, 
Genola, and Box Elder, Utah.  The MHSP centers provide a comprehensive set of services to 
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include full day education, child care, health and dental care, and nutritional and social services.  
It provides special services to children with disabilities and other special needs.  It emphasizes 
socialization skills and language development.  The program provides transportation, advocacy, 
and referral services to the entire family. 
 
Region 8 Head Start – The Mt. Pleasant and Centerfield centers serve families below the 
poverty level under the Region 8 Head Start Program.  The Region 8 Head Start centers provide 
a comprehensive set of Head Start services to include education, child care, health and dental 
care, and nutritional and social services.  They provide special services to children with 
disabilities and other special needs.  The program emphasizes socialization skills and language 
development.  The program also provides transportation, advocacy, and referral services to the 
entire family. 
 
Child Care Partnership – This program provides for Head Start funding and services to be 
shared with commercial child care providers.  
 
Other Programs – “Other Programs” include smaller grants from various agencies including    
Nuevo Dia (substance abuse prevention), sexual violence prevention, plazas communitarias 
(adult education) and others.  
 
Functional Allocation of Expenses 
 
The costs of providing the various programs and services have been summarized on a functional 
basis in the statement of activities and statement of functional expenses.  Accordingly, certain 
costs have been allocated among the programs and services benefited. The Organization uses 
various methods to allocate expenses to functions including revenue, salaries and floor space.  
 
Income Taxes 
 
Centro de la Familia de Utah is organized as a not-for-profit corporation and has been recognized 
by the Internal Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) 
of the Internal Revenue code.  An organization described in Section 501(c)(3), qualifies for the 
charitable contribution deduction under Sections 170(b)(1)(A)(vi) and has been determined not to 
be a private foundation under Sections 509(a)(I).  The Organization is annually required to file a 
Return of Organization Exempt from Income Tax (Form 990) with the IRS.  In addition, the 
Organization is subject to income tax on net income that is derived from business activities that 
are unrelated to its exempt purpose.  For the year ended June 30, 2019, the Organization did not 
have any business activities unrelated to its exempt purpose.   
 
The Organization believes that it has appropriate support for any tax positions taken affecting its 
annual filing requirements, and as such, does not have any uncertain tax positions that are 
material to the financial statements.  The Organization would recognize future accrued interest 
and penalties related to unrecognized tax benefits and liabilities in income tax expense if such 
interest and penalties are incurred.  The Organization’s returns respectfully are subject to 
examination by taxing authorities, generally for three years after they are filed.  
 
Advertising 
 
The Organization follows the policy of charging the costs of advertising to expense as incurred.  
Advertising expense was $2,448 for the year ended June 30, 2019.   
 
Interest Paid 
 
The Organization paid $10,835 in interest and bank charges all of which was charged to expense 
and none capitalized.  Bank charges were $2,675, and interest on bus purchases were $8,161. 
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Recent Accounting Guidance 
 
The Financial Accounting Standards Board issued Accounting standards Update: Not-for-Profit 
Entities.  This new guidance stipulates that net assets be reported in two classes – net assets 
with donor restrictions and net assts without donor restrictions – rather than the currently required 
three classes.  A number of enhanced disclosures covering various topics will also be required.  
 
Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the financial statements and their reported 
amounts of revenue and expenses during the reporting period.  Actual results could differ from 
those estimates and those differences could be material. 
 
Compensated Absences  
 
The Organization compensates employees for unused vacation time.  Accumulated unpaid 
amounts are accrued when incurred.  
 
 

2. NOTE 2.  PROPERTY AND EQUIPMENT 
 

The cost of land, building, and equipment as of June 30, 2019, was as follows: 
 
 

Useful Life

Land -                    344,506$      
Work in process 263,300        
Equipment 2 - 12 Years 2,725,276     
Leasehold improvements 5 - 15 Years 242,889        
Buildings and improvements 19 Years 1,512,805     

Total cost 5,088,776     

Less accumulated depreciation (1,733,513)    

Net property and equipment 3,355,263$    
 

Depreciation expense for the year was $369,007. 
 
 

3. LEASES 
 
Operating Leases 
 
The Organization leases office space for administration and for the different centers from various 
lessors.  Rent expense for the year ended June 30, 2019, on these operating leases was 
$408,521. 
 
The following table summarizes the future minimum lease payments required by the 
Organization’s leases: 
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Year Ending June 30,
2020 414,453$      
2021 427,879        
2022 305,785        
2023 289,751        
2024 -                    

Thereafter -                    

Total 1,437,868$   

 
Included in the table above are three center leases and two administrative building leases.  The 
center leases are non-cancellable, except that the Organization will have the option to cancel the 
center leases with 30 days’ notice in the event that the Organization’s federal funding is 
terminated or reduced by greater than 30%.  The administrative lease included above began on 
April 1, 2015, and is non-cancellable, except that the Organization will have the option to cancel 
the lease after 24 months and with 6 months’ notice, provided that the Organization’s federal 
funding is terminated or substantially reduced. 
 
 

4. ECONOMIC DEPENDENCY 
 
The Organization receives a substantial amount of its revenue from one federal agency.  For the 
fiscal year ended June 30, 2019, this agency provided 94% of the Organization’s total support 
and revenue through the funding of the Head Start programs.  Loss of this support could 
adversely affect the Organization’s activities.  
 
 

5. SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through September 17, 2019, the date the financial 
statements were available to be issued. 
 

On March 4, 2019, Centro de la Familia de Utah (Centro) received notification from the Office of 
Head Start that Centro was determined ineligible for automatic renewal for the Migrant and 
Seasonal Head Start and Early Head Start grant and designated for competition.  Centro must 
submit a new five-year cycle grant application and compete with other agencies for the Migrant 
and Seasonal Head Start and Early Head Start grant.  The grant will remain under Centro’s 
management through June 30, 2020, and more likely than not Centro will be awarded and retain 
the Migrant and Seasonal Head Start and Early Head Start grant. 

 
6. LONG-TERM DEBT 

 
The Organization’s long-term debt consists of the following: 
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Long-term debt:

Note payable to a bank due in monthly installments of $1,522.58

plus interest at an annual rate of 5.49%, secured by a school bus 49,545$          

Note payable to a bank due in monthly installments of $1,733.50
plus interest at an annual rate of 6.90%, secured by a school bus 85,517            

Note payable to a bank due in monthly installments of $1,430.10
plus interest at an annual rate of 5.49%, secured by a school bus 47,355            

Total 182,417          
Less current portion 46,515            

Total long-term debt 135,902$        

 
 
 
Future scheduled maturities of long-term debt are as follows: 
 

Years ending 

June 30, 2019 46,515$         
June 30, 2020 49,366           
June 30, 2021 50,905           
June 30, 2022 19,052           
June 30, 2023 16,579           
Thereafter -                     

Total 182,417$       

 
 
7. CONTRACTS 

 
The Organization has grants and contracts that are subject to inspection and audit by the 
appropriate governmental funding agency.  The purpose is to determine whether program funds 
were used in accordance with the respective guidelines and regulations.  The potential exists for 
disallowance of previously funded program costs.  The ultimate liability, any of which may result 
from theses governmental audits, cannot be reasonably estimated, and accordingly, the 
Organization has no provision for the possible disallowance of program costs on its financial 
statements.  
 
 

8. FUND RASING 
 
The Organization did not have fundraising activity for the fiscal year.  However, expenses 
incurred were $600 for a fund-raising business license.  



 

 

 
 

 
 
 
 
 
 
 
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
To the Board of Directors 
Centro de la Familia de Utah 
Salt Lake City, Utah 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of Centro 
de la Familia de Utah, which comprise the statement of financial position as of June 30, 2019, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated September 17, 
2019. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Centro de la Familia 
de Utah’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Centro de la 
Familia de Utah’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
Centro de la Familia de Utah’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Centro de la Familia de Utah’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 

 

 



 

 

have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards, in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose.  
 
 
 
 
 
Karren, Hendrix, Stagg, Allen & Company 
Salt Lake City, Utah 
September 17, 2019 
 



 

 

 
 
 
 
 
 
 
 
 
 
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR ITS MAJOR FEDERAL PROGRAM 
AND ON INTERNAL CONTROL OVER OCMPLIANCE REQUIRED BY UNIFORM GUIDANCE 
 
 
To the Board of Directors 
Centro de la Familia de Utah 
Salt Lake City, Utah 
 
 
Report on Compliance for the Major Federal Program 
 
We have audited Centro de la Familia de Utah’s compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material 
effect on Centro de la Familia de Utah’s major federal program for the year ended June 30, 2019.  
Centro de la Familia de Utah’s major federal program is identified in the summary of auditors’ results 
section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the compliance for Centro de la Familia de Utah’s major 
federal program based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United State of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the compliance requirements referred to 
above that could have a direct and material effect on a major federal program, occurred.  An audit 
includes examining, on a test basis, evidence about Centro de la Familia de Utah’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the major 
federal program.  However, our audit does not provide a legal determination of Centro de la Familia 
de Utah’s compliance. 
 
 
 
 
 

 

 



 

 

Opinion on Its Major Federal Program 
 
In our opinion, Centro de la Familia de Utah complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended June 30, 2019. 
 
Report on Internal Control Over Compliance 
 
Management of Centro de la Familia de Utah is responsible for establishing and maintaining effective 
internal control over compliance with the compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered Centro de la Familia de Utah’s internal control 
over compliance with the types of requirements that could have a direct and material effect on its 
major federal program to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for its major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express on opinion on the effectiveness of the Centro de la Familia de Utah’s 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of federal program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a compliance requirement will 
not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less sever than a 
material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance.  
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might 
be material weaknesses or significant deficiencies. We did not identify any deficiencies in in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.  
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
Karren, Hendrix, Stagg, Allen & Company 
Salt Lake City, Utah 
September 17, 2019 



CENTRO DE LA FAMILIA DE UTAH

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2019

Pass-through
Federal Entity Amounts Passed

Federal Grantor/Pass-Through CFDA Identifying Through to
Grantor/Program or Cluster Title Number Number Expenditures Subrecipients

U.S. Department of Health and Human Services

Head Start Program 93.600 NA 9,631,011$        

Passed through Utah Department of Health
Sexual Violence Prevention Education 93.136 NA 15,875               

Passed through Utah Department of Workforce Services
High Quality School Readiness Expansion Grant 93.558 HQSR 503,248             

Passed through Salt Lake County Division
of Substance Abuse
Block grants for prevention and treatment of

substance abuse 93.959 AL16524C 59,000               

Total Department of Health and Human Services 10,209,134        -                   

U.S. Department of Agriculture

Passed through Utah State Office of Education
Child and Adult Care Food Program 10.558 3UT311N2020 395,261             -                   

Total Department of Agriculture 395,261             -                   

Total expenditures of federal awards 10,604,395$      -$                 

The notes to the financial statements are an integral part of this statement.
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CENTRO DE LA FAMILIA DE UTAH                              
 
Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2019 
 
 
 
Note 1 – Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
Centro de la Familia de Utah (the Organization), and is presented on the accrual basis of accounting.  
The information in this schedule is presented in accordance with the requirements of the Uniform 
Guidance.  The Organization received federal awards both directly from federal agencies and 
indirectly through pass-through entities.  The Organization receives the bulk of its federal award 
programs directly from the federal awarding agency.  Federal financial assistance provided to a 
subrecipient is treated as an expenditure when it is paid to the subrecipient.  
 
Note 2 – Significant Accounting Policies 
 
Expenditures reported on the schedule of expenditures of federal awards are reported on the accrual 
basis of accounting.  Such expenditures are recognized following the cost principles contained in 
Subpart E – Cost Principles of the Uniform Guidance, wherein certain types of expenditures are not 
allowable or are limited as to reimbursement.  Centro de la Familia de Utah’s summary of significant 
accounting policies is presented in Note 1 in Centro de la Familia de Utah’s basic financial 
statements. 
 
Note 3 – Cost Rates 
 
The Organization has not elected to use the 10% de minimis cost rate. 
 
Note 4 – Pass-Through to Sub-Recipients 
 
The Organization did not pass through federal funding to any sub-recipients during the year ended 
June 30, 2019. 



CENTRO DE LA FAMILIA DE UTAH

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2019

FINANCIAL STATEMENTS

Type of auditors' report issued Unmodified

Internal control over financial reporting:
Material weaknesses identified None reported
Significant deficiencies identified; not considered to be material weaknesses None reported

Noncompliance material to financial statements noted? None reported

FEDERAL AWARDS

Internal control over major program:
Material weaknesses identified No
Significant deficiencies identified; not considered to be material weaknesses None reported

Type of auditors' report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in
accordance with Uniform Guidance 2 CFR 200.516 No

IDENTIFICATION OF MAJOR PROGRAMS:

Name of Federal Program: CFDA Number

Head Start 93.600

Dollar threshold used to distinguish between type A and type B programs 750,000$        

Auditee qualified as low-risk auditee? No

The notes to the financial statements are an integral part of this statement.
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